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INDEPENDENT AUDITOR’S REVIEW REPORT ON INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF
JASSIM TRANSPORT & STEVEDORING COMPANY K.S.C. (CLOSED)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jassim Transport & Stevedoring Company K.S.C. (Closed) ("the Parent Company")
and its subsidiaries (collectively, the “Group”) as at 30 June 2021, and the related interim
condensed consolidated statement of income, interim condensed consolidated statements of
comprehensive income, interim condensed consolidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the six months period then ended. The
management of the Parent Company is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International
Accounting Standard IAS 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim condensed consolidated financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently, it does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other Matter

The comparative interim condensed consolidated statement of income, interim condensed
consolidated statement of comprehensive income, interim condensed consolidated statement of
changes in equity, interim condensed consolidated statement of cash flows and related notes for
the six months period ended 30 June 2020, were not audited, reviewed or compiled by us and
accordingly, we do not express a conclusion, opinion or any form of assurance on them.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34.

SHEIKHA AL FULALJ

LICENCE NO. 289A

EY

AL AIBAN, AL OSAIMI & PARTNERS

30 August 2021
Kuwait



Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(UNAUDITED)
For the period ended 30 June 2021

Revenue
Operating expenses

GROSS PROFIT

Other income
Administrative expenses
Finance costs

PROFIT BEFORE PROVISION FOR CONTRIBUTION
TO KUWAIT FOUNDATION FOR THE ADVANCEMENT OF
SCIENCES (KFAS) AND ZAKAT

KFAS
Zakat
Board remuneration

PROFIT FOR THE PERIOD

Note

Six months ended 30 June

(Unaudited and
Unreviewed)
2021 2020
KD KD

10,652,014 10,904,936
(8,187,078) (6,886,711)

2,464,936 4,018,225
148,244 233,450
(1,286,118) (1,112,833)
(59,679) (56,348)
1,267,383 3,082,494
(12,556) (30,655)
(12,556) (30,655)
(12,000) (17,000)
1,230,271 3,004,184

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
For the period ended 30 June 2021

Six months ended 30 June

(Unaudited and
Unreviewed)
2021 2020
KD KD
Profit for the period 1,230,271 3,004,184
Other comprehensive income:
Items that are or may be subsequently reclassified to interim
condensed consolidated statement of income:
Exchange difference on translation (1,114) 1,968
Items that will not be subsequently reclassified to interim
condensed consolidated statement of income:
Unrealized loss on financial assets at fair value through other
comprehensive income (46,646) (11,211)
Other comprehensive loss for the period (47,760) (9,243)
Total comprehensive income for the period 1,182,511 2,994,941

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
For the period ended 30 June 2021

Restated* Restated*
(Unaudited and
(Audited) Unreviewed)
30 June 31 December 30 June
2021 2020 2020
Notes KD KD KD
ASSETS
Non-current assefs
Property and equipment 4 37,240,256 36,890,603 36,530,580
Right of use asset 1,064,274 1,040,173 1,352,187
38,304,530 37,930,776 37,882,767
Current assets
Inventories 728,487 608,793 518,855
Financial assets at fair value through other comprehensive
income 207,391 254,037 200,537
Account receivables and prepayments 11,996,068 7,916,751 7,932,457
Cash and cash equivalents 5 1,477,454 3,926,777 7,878,692
14,409,400 12,706,358 16,530,541
TOTAL ASSETS 52,713,930 50,637,134 54,413,308
EQUITY AND LIABILITIES
Equity
Share capital 6 15,000,000 15,000,000 15,000,000
Statutory reserve 6,111,806 6,111,806 5,692,824
Revaluation surplus 8,843,850 8,843,850 8,693,850
Fair value reserve 100,711 147,357 93,857
Foreign currency translation reserve (10,774) (9,660) 722
Retained earnings 11,568,701 13,338,430 18,688,889
Total equity 41,614,294 43,431,783 48,170,142
Non-current liabilities
Employees’ end of service benefits 1,633,979 1,506,358 1,630,202
Loans and borrowings 7 4,624,590 - -
Lease liabilities 599,113 505,238 808,541
6,857,682 2,011,596 2,438,743
Current liabilities
Account payables and accruals 3,721,192 4,612,262 3,197,789
Lease liabilities 520,762 581,493 606,634
4,241,954 5,193,755 3,804,423
Total liabilities 11,099,636 7,205,351 6,243,166
TOTAL EQUITY AND LIABILITIES 52,713,930 50,637,134 54,413,308

*Certain amounts presented do not corrvespond fo the consolidated financial statements as at 31 December 2020 and reflect
adjustments made as detailed in Note 13.

@ C \Lf(_ r Cnpr~anid

SheikiAli Fawaz D. S. Al Sabah Adel Kohari Rajeev Kulkarni '
(Chairman) (Chief Executive Officer) (Chief Financial Officer)

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the period ended 30 June 2021

Fair Foreign currency
Share Statutory Revaluation Value translation Retained
capital reserve surplus reserve reserve Earnings Total
KD KD KD KD KD KD KD
As at 1 January 2021 (as previously stated) 15,000,000 6,111,806 9,575,000 147,357 (9,660) 13,338,430 44,162,933
Impact of correction of errors (Note 13) - - (731,150) - - - (731,150)
Restated balance as at 1 January 2021* 15,000,000 6,111,806 8,843,850 147,357 (9,660) 13,338,430 43,431,783
Profit for the period - - - - - 1,230,271 1,230,271
Other comprehensive loss for the period - - - (46,646) (1,114) - (47,760)
Total comprehensive (loss) income for the period - - - (46,646) (1,114) 1,230,271 1,182,511
Dividend (Note 6) - - - - - (3,000,000) (3,000,000)
As at 30 June 2021 15,000,000 6,111,806 8,843,850 100,711 (10,774) 11,568,701 41,614,294
As at 1 January 2020 (as previously stated) 15,000,000 5,692,824 9,425,000 105,068 (1,246) 15,684,705 45,906,351
Impact of correction of errors (Note 13) - - (731,150) - - - (731,150)
Restated balance as at 1 January 2020* 15,000,000 5,692,824 8,693,850 105,068 (1,246) 15,684,705 45,175,201
Profit for the period - - - - - 3,004,184 3,004,184
Other comprehensive (loss) income for the period - - - (11,211) 1,968 - (9,243)
Total comprehensive (loss) income for the period - - - (11,211) 1,968 3,004,184 2,994,941
As at 30 June 2020 15,000,000 5,692,824 8,693,850 93,857 722 18,688,889 48,170,142

*Certain amounts presented do not correspond to the consolidated financial statements as at 31 December 2020 and reflect adjustments made as detailed in Note 13.

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 30 June 2021

Six months ended 30 June

(Unaudited and
Unreviewed)

2021 2020
Notes KD KD

OPERATING ACTIVITIES
Profit for the period 1,230,271 3,004,184
Non-cash adjustments to reconcile profit for the year to net cash flows:
Gain on disposal of property and equipment (82,259) (1,214)
Gain on termination of lease (1,461) (25,136)
Depreciation 4 2,084,430 2,011,480
Amortization on right of use asset 345,230 293,230
Provision for expected credit losses on trade receivables 82,847 107,244
Provision for employees’ end of service benefits 171,782 123,490
Interest income (14,441) (45,307)
Finance costs 59,679 56,348

3,876,078 5,524,319
Working capital changes:
Inventories (119,694) 15,571
Trade receivables and prepayments (4,196,034) (924,236)
Trade payables and accruals (891,792) 89,331
Cash flows from operations (1,331,442) 4,704,985
Government grant received during the period 33,870 -
Employees’ end of service benefits paid (43,625) (33,855)
Net cash flows (used in) from operating activities (1,341,197) 4,671,130
INVESTING ACTIVITIES
Purchase of property and equipment 4 (2,555,503) (1,942,295)
Proceeds from disposal of property and equipment 147,471 2,423
Net movement in fixed deposits with original maturities more than three months 500,000 1,000,000
Interest income received 14,441 45,307
Net cash flows used in investing activities (1,893,591) (894,565)
FINANCING ACTIVITIES
Dividend paid (3,000,000) -
Term Loans Received 8 4,624,590 -
Finance costs paid (27,574) (24,971)
Finance costs paid on lease liability (32,105) (31,377)
Lease payments of principal amounts (334,480) (261,428)
Net cash flows from (used in) financing activities 1,230,431 (317,776)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (2,004,357) 3,458,789
Effect of foreign currency translation 55,034 (121,773)
Cash and cash equivalents at 1 January 5 3,426,777 4,541,676
CASH AND CASH EQUIVALENTS AT 30 JUNE 5 1,477,454 7,878,692
Non-cash transactions
Additions to right of use asset 384,306 911,461

Additions to lease liabilities (384,306) (911,461)

The attached notes 1 to 14 form part of this interim condensed consolidated financial information.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

1 INCORPORATION AND ACTIVITIES

The interim condensed consolidated financial information of Jassim Transport & Stevedoring Company K.S.C.
(Closed) (the “Parent Company”) and its subsidiaries (collectively, the “Group”), for the period ended 30 June 2021
were authorised for issue in accordance with a resolution of the Parent Company’s Board of Directors on
19 August 2021.

The Parent Company is a closed Kuwaiti shareholding Company registered and incorporated in Kuwait on 25 May
1979. It’s registered head office is at Mirqab, Area No 1, Building No 8, Saleh Sulaiman Al Jarah Real Estate
Complex, Office 2, 5" floor, P.O. Box 22801, Safat 13089, Kuwait. The Parent Company is a subsidiary of Qurain
Petrochemical Industries Company K.S.C.P., a Company listed on the Kuwait stock exchange.

The activities of the Parent Company as per the Articles of Association comprise of the following:

1.  Carry out all road transport operations outside the State of Kuwait and in particular operations related to
carrying passengers by any mean of land transportation.

2. Buy, sell, rent, hire and import all kinds of trucks, vehicles, equipment and machinery, light and heavy, and
any necessary mean for stevedoring, land , sea materials transportation inside and outside Kuwait.

3. Develop any private road transport industry or related to it (after getting the approval of the Public Authority
for Industry).

4.  Clearance, shipping and stevedoring operations for imported and issued goods and packaging goods of all
kinds.

5. Participate in the management, operation and maintenance and the establishment of maritime and land ports
and container terminals related to this activity.

6. Practicing all e-commerce activities, according to the company's activity.

7.  Build and rent the necessary buildings for services and crafts related to stevedoring and land and maritime
transport.

8. Shipping and services of all kinds of vessels and supply ships and ships agents for companies.

9.  Provide all transportation and airport management services, which include ground support services for
passengers, aircraft and aviation-related goods.

10. Owns moveable property and real estate to conduct its operations in the permissible limits according to the
law.

11. Using the available funds of the Parent Company by investing them in financial portfolios managed by
specialized authorities and companies.

12. Stevedoring services, loading and unloading ships and maritime transport.

13.  Perform all road transport operations, transporting goods and various materials inside and outside the State of
Kuwait. Especially, operations related to the transport of general cargo and bulk fuel, water and precious
chemical materials by any mean of transportation.

14. Owns stocks and bonds for the Parent Company account only (Parent Company may have an interest or
participate in any way with bodies engaged in similar activities or which may assist in achieving its objectives
in Kuwait or abroad and it may arise or participates or buy these bodies or join them in their equity).The Parent
Company may perform the aforementioned activities within or outside the State of Kuwait as a legal entity or
as an agent.

The Parent Company may perform other similar, complementary or connected activities to its main activities.

The consolidated financial statements of the Group for the year ended 31 December 2020 were approved by the
shareholders of the Parent Company in the Annual General Meeting held on 31 March 2021.

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
2.1 Basis of Preparation

The interim condensed consolidated financial information for the six months ended 30 June 2021 has been prepared
in accordance with I4S 34 “Interim Financial Reporting”.

The interim condensed consolidated financial information does not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2020. In addition, results for the six months period ended 30 June 2021 are
not necessarily indicative of the results that may be expected for the financial year ending 31 December 2021.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies and methods of computation adopted in the preparation of the interim condensed
consolidated financial information are consistent with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2020, except for the adoption of new standards
effective as of 1 January 2021. The Group has not early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective.

Several other amendments and interpretations apply for the first time in 2021, but do not have an impact on
the interim condensed consolidated financial information of the Group.

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 16
The amendments provide temporary reliefs which address the financial reporting effects when an interbank
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:
A practical expedient to require contractual changes, or changes to cash flows that are directly required by
the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of
interest
Permit changes required by IBOR reform to be made to hedge designations and hedge documentation
without the hedging relationship being discontinued
Provide temporary relief to entities from having to meet the separately identifiable requirement when an
RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the interim condensed consolidated financial information of the Group. The
Group intends to use the practical expedients in future periods if they become applicable.

2.3 Summary of accounting policies for new transactions and events

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Financial instruments

Financial liabilities
The Group’s financial liabilities include loans and borrowings, trade and other payables and lease liabilities.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings net of directly
attributable transaction costs.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

Financial liabilities at fair value through profit or loss
Financial liabilities at amortised cost

Group has not designated any financial liability as at fair value through profit or loss and financial liabilities at
amortised cost is more relevant to the Group.




Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.3 Summary of accounting policies for new transactions and events
Financial instruments (continued)
Financial liabilities (continued)

Financial liabilities at amortised cost

Loans and borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in consolidated statement of profit or loss over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until
the draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility
to which it relates.

Borrowings are removed from the consolidated statement of financial position when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in the consolidated statement of profit or loss as finance income or
finance costs.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

3 REVENUE
Set out below is the disaggregation of the Group’s revenue from contracts with customers based on type of services

and equipment:
Six months ended 30 June

(Unaudited and
Unreviewed)

2021 2020

KD KD
Transportation 1,798,876 1,108,513
Stevedoring 3,726,486 4,532,523
Leasing equipment 4,799,059 4,823,451
Warehousing 327,593 440,449

10,652,014 10,904,936

Timing of revenue recognition

Goods and services transferred at a point in time 6,050,664 6,213,184
Goods and services transferred over time 4,601,350 4,691,752
Total revenue from contracts with customers 10,652,014 10,904,936

Geographical markets

Kuwait 9,493,977 10,121,975
Qatar 771,625 536,810
Saudi 386,412 246,151
Total revenue from contracts with customers 10,652,014 10,904,936




Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

30 June 2021
4 PROPERTY AND EQUIPMENT
Motor Leasehold Furniture Tools Capital
vehicles and Leasehold land Prefabricated and And work-in-
equipment land improvement buildings fixtures machinery progress Total
KD KD KD KD KD KD KD KD
Cost or revaluation:

At 1 January 2021 (as previously stated) 66,680,531 10,306,150 1,236,155 1,250,764 1,094,164 167,043 90,171 80,824,978
Impact of correction of errors (Note 13) - (731,150) - - - - - (731,150)
Restated balance as at 1 January 2020* 66,680,531 9,575,000 1,236,155 1,250,764 1,094,164 167,043 90,171 80,093,828

Additions 1,681,504 - 27500 55,770 30,794 19,956 739,979 2,555,503

Disposals (1,039,406) - - - - - - (1,039,406)

Transfers 10,495 - - 3,631 - (3,631) (10,495) -

Foreign currency translation

adjustment (112,979) - - (201) (321) (34) - (113,535)

At 30 June 2021 67,220,145 9,575,000 1,263,655 1,309,964 1,124,637 183,334 819,655 81,496,390
Depreciation:

At 1 January 2021 (audited) 40,391,302 - 716,397 1,021,394 936,294 137,838 - 43,203,225

Charge for the period 1,966,083 - 58,970 22,460 30,795 6,122 - 2,084,430

Disposals (974,194) - - - - - - (974,194)

Foreign currency translation

Adjustment (56,892) - - (146) (263) (26) - (57,327)

At 30 June 2021 41,326,299 - 775,367 1,043,708 966,826 143,934 - 44,256,134
Net book value:

At 30 June 2021 25,893,846 9,575,000 488,288 266,256 157,811 39,400 819,655 37,240,256

Notwithstanding the contractual term of the leases, management considers that, the agreements of leasehold land are renewable indefinitely, at similar nominal rates of ground rent, and with no premium payable
for renewal of the lease and, consequently, as is common practice in Kuwait, these leases have been accounted for as freehold land. The management does a revaluation of the leasehold land on cyclical basis

at aregular interval of every three years.

For the year ended 31 December 2020, the fair valuation was conducted by two independent appraisers with a recognised and relevant professional qualification and recent experience of the location and category
of leasehold land being valued. The change in fair value was calculated based on the lower of the two values. Fair value of the leasehold land is arrived at by reference to industry acknowledged methods of
valuations that depend on market data including recent sales value of comparable properties. The fair value was determined based on sales comparison method and is measured under the Level 2 fair value
hierarchy. The revaluation gain amounting to KD 150,000 as included in other comprehensive income and credited directly to equity as revaluation surplus. The significant assumption used in the determination
of fair value was the market price (per sgm). A decrease of 5% in the estimated market price (per sqm) will reduce the value by KD 515,308.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (UNAUDITED)

30 June 2021
4 PROPERTY AND EQUIPMENT (continued)
Motor
vehicles and Leasehold
equipment land
KD KD
Cost or revaluation:
At 1 January 2020 63,024,901 10,156,150
Impact of correction of errors
(Note 13) - (731,350)
Restated balance as at 1 January
2020* 63,024,901 9,425,000
Additions 4,122,770 -
Revaluation - 150,000
Disposals (686,536) -
Write off (7,968) -
Transfers 232,504 -
Foreign currency translation
adjustment (5,140) -
At 31 December 2020 66,680,531 9,575,000
Depreciation:
At 1 January 2020 37,218,520 -
Charge for the year 3,835,935 -
Disposals (653,292) -
Write off (6,954) -
Foreign currency translation
adjustment (2,907) -
At 31 December 2020 40,391,302 -
Net book value:
At 31 December 2020

26,289,229

9,575,000

Leasehold Furniture
land Prefabricated and
improvement buildings fixtures
KD KD KD
1,174,190 1,242,942 1,183,360
1,174,190 1,242,942 1,183,360
61,965 21,744 58,665
- (10,272) (147,860)
- (3,650) Q)
1,236,155 1,250,764 1,094,164
600,271 994,884 1,026,225
116,126 40,425 57,931
- (10,272) (147,860)
- (3,643) 2
716,397 1,021,394 936,294
519,758 229,370 157,870

Tools
and
machinery
KD

174,734

174,734
8,658

(19,978)

3,629

167,043

140,496
13,691

(19,978)
3,629

137,838

29,205

Capital
work-in-
progress

KD

232,504

232,504
90,171

(232,504)

90,171

90,171

Total
KD

77,188,781

(731,350)

76,457,631
4,363,973
150,000
(686,536)
(186,078)

(5,162)

80,093,828

39,980,396
4,064,108
(653,292)
(185,064)

(2,923)

43,203,225

36,890,603
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

4 PROPERTY AND EQUIPMENT (continued)
The depreciation charge has been allocated in the interim condensed consolidated statement of income as follows:

Six months ended 30 June

2021 2020
KD KD
Operating expenses 1,966,083 1,897,895
Administrative expenses 118,347 113,585
2,084,430 2,011,480

*Certain amounts presented do not correspond to the consolidated financial statements as at 31 December 2020 and
reflect adjustments made as detailed in note 13.

The amount of borrowing costs capitalised during the six-month period ended 30 June 2021 is KD 22,878 (31
December 2020: Nil and 30 June 2020: Nil).

5 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the interim condensed consolidated statement of cash flows consist of the
following:

(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Bank balances and cash 1,427,454 876,777 4,328,692
Fixed deposits 50,000 3,050,000 3,550,000
Cash and cash equivalents as per interim condensed consolidated
statement of financial position 1,477,454 3,926,777 7,878,692
Fixed deposits with original maturities more than three months - (500,000) -
Cash and cash equivalents as per interim condensed consolidated
statement of cash flows 1,477,454 3,426,777 7,878,692

Fixed deposits yield an average effective interest rate (EIR) ranging between 1.0% to 1.5% (31 December 2020:
1% to 3.5% and 30 June 2020: 1.125% to 3.5%) per annum.

Fixed deposits amounting to KD 50,000 (31 December 2020: KD 50,000 and 30 June 2020: KD 50,000) are held
as collateral securities against other credit facilities granted to the Group (Note 9).

6 EQUITY

a) Share Capital

The Parent Company’s authorised, issued and fully paid capital consists of 150,000,000 (31 December
2020: 150,000,000 and 30 June 2020: 150,000,000) shares of 100 fils (31 December 2020: 100 fils and 30 June
2020: 100 fils) each, which were fully paid in cash.

b) Dividends

The Board of Directors in their meeting held on 21 March 2021, proposed distribution of cash dividend of 20 fils per
share aggregating to KD 3,000,000 in respect of the year ended 31 December 2020 (2019: cash dividend of 40 fils per
share aggregating to KD 6,000,000), to be paid from utilizing retained earnings.

The Annual general Meeting (AGM) of the shareholders held on 31 March 2021 has approved the cash dividend of 20
fils per share aggregating to KD 3,000,000 for the year ended 31 December 2020 (2019: cash dividend of 40 fils per
share aggregating to KD 6,000,000), to be paid from utilizing retained earnings.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)

30 June 2021
7 LOANS AND BORROWINGS
(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 June
KD KD KD

Murabaha payables 4,624,590

4,624,590

The amounts payable under Murabaha agreements are repayable within 1 to 5 years. The amount due is settled on a
deferred payment basis and carry profit at 2.625% (31 December 2020: Nil, 30 June 2020: Nil)

Currency wise breakup of the loans and borrowings are as follows:

(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Currency
Kuwait Dinars 4,624,590
4,624,590
(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Currency
Non-current 4,624,590
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

8 RELATED PARTY TRANSACTIONS
Related parties represent shareholders, key management personnel of the Parent Company and entities controlled,
jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are

approved by the Parent Company’s management.

Transactions with related parties are as follows:

30 June 30 June
2021 2020
KD KD
Other (Unaudited and
affiliates (Unaudited) Unreviewed)
KD KD KD
Interim condensed consolidated statement
of income:
Revenue 231,383 231,383 99,155
Tickets charges (351) (351) (1,174)
Other charges (25,940) (25,940) (14,948)
Board remuneration (12,000) (12,000) (13,600)
(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 Jun
Shareholders 2021 2020 2020
KD KD KD KD

Interim condensed consolidated statement
of financial position:
Amount due from a related party 80,977 80,977 61,151 45,676
Other transactions

Purchases of spares and consumables (62,479) (62,479) (185,881) (13,748)

Compensation of key management personnel

Key management personnel comprise of the key members of management having authority and responsibility for
planning, directing and controlling the activities of the Group.

The remuneration to key management personnel during the period was as follows:

Six months ended 30 June

(Unaudited and
Unreviewed)

2021 2020

KD KD
Salaries and other short-term benefits 157,455 161,555
Employees’ end of service benefits 94,270 75,068
251,725 236,623
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

9 COMMITMENTS AND CONTINGENCIES

The Group has following commitments and contingent liabilities:

(Unaudited and
(Unaudited) (Audited) Unreviewed))
30 June 31 December 30 June
2021 2020 2020
KD KD KD

Commitments

Letters of credit 5,657,401 5,101,401 1,162,848
Contingencies

Letters of guarantee 4,396,158 1,888,153 2,584,783

Certain fixed deposits are held as collateral security against letter of guarantee issued. (Note 5).
10 FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value hierarchy

The fair value of foreign quoted investment carried at fair value through other comprehensive income as at 30 June
2021 amounting to KD 207,391 (31 December 2020: KD 254,037 and 30 June 2020: 200,537) is categorised under
level 1 of the fair value hierarchy.

For financial instruments quoted in an active market, fair value is determined by reference to quoted market prices.
Bid prices are used for assets and offer prices are used for liabilities.

The fair values of financial instruments are not materially different from their carrying values. For financial assets and
financial liabilities that are liquid or having a short-term maturity (less than twelve months) it is assumed that the
carrying amounts approximate to their fair value.

11 EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit for the period attributable to ordinary equity holders of the
Parent Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
calculated by dividing the (loss) profit attributable to ordinary equity holders of the Parent Company by the weighted
average number of ordinary shares outstanding during the period plus the weighted average number of ordinary
shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares. There is
no impact from dilutive instruments outstanding, basic and diluted EPS are identical.

Six months ended 30 June

2021 2020
KD KD
Profit for the period (KD) 1,230,271 3,004,184
Weighted average number of shares outstanding
during the period 150,000,000 150,000,000
Basic and diluted earnings per share (fils) 8 20

There have been no transactions involving ordinary shares between the reporting date and the date of authorisation of
this interim condensed consolidated financial information which would require the restatement of EPS.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

12 SEGMENT INFORMATION

Management has determined the operating segments based on the information reviewed by the board of directors
represented by the chief operating decision maker for the purpose of allocating resources and assessing
performance. The chief operating decision maker organizes the entity based on different geographical areas, inside
and outside Kuwait. The following table presents the geographical analysis of the Group’s assets, liabilities,
revenue, expenses, and profit for the period ended 30 June 2021 and 30 June 2020.

Geographical information
In presenting the geographic information, segment revenue, results and assets have been based on the geographic
location from which income is derived and segment assets were based on the geographic location of the assets.

Six months ended 30 June

(Unaudited and

2021 2020
KD KD
Revenue
Kuwait 9,493,977 10,121,975
Rest of GCC 1,158,037 782,961
10,652,014 10,904,936
Results —profit (loss) for the period
Kuwait 1,247,798 3,207,144
Rest of GCC (17,527) (202,960)
1,230,271 3,004,184
Restated* Restated
(Unaudited and
(Unaudited) (Audited) Unreviewed)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Segment assets
Kuwait 42,694,979 40,538,464 44,583,138
Rest of GCC 10,018,951 10,098,670 9,830,170
52,713,930 50,637,134 54,413,308
Segment liabilities
Kuwait 10,446,055 6,142,760 5,698,623
Rest of GCC 653,581 1,062,591 544,543
11,099,636 7,205,351 6,243,166

Unreviewed)

*Certain amounts presented do not correspond to the consolidated financial statements as at 31 December 2020 and reflect
adjustments made as detailed in Note 13.

13 RETROSPECTIVE RESTATEMENT

In the year 2016, the Parent Company has erroneously accounted excess revaluation gain on leasehold land as at 31
December 2016 resulting in overstatement of leasehold land and revaluation reserve by KD 731,150. The error has
been corrected by restating each of the affected interim condensed consolidated financial information line items for
prior periods.
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
30 June 2021

13 RETROSPECTIVE RESTATEMENT (continued)
The following tables summarise the impacts on the Group’s interim condensed consolidated financial information.

Consolidated statement of financial position:

As previously Effect of After
At 30 June 2020 reported restatement restatement
KD KD KD
Property and equipment 37,261,730 (731,150) 36,530,580
Revaluation surplus 9,425,000 (731,150) 8,693,850
As previously Effect of After
At 31 December 2020 reported restatement restatement
KD KD KD
Property and equipment 37,621,753 (731,150) 36,890,603
Revaluation surplus 9,575,000 (731,150) 8,843,850

There is no impact on the consolidated statement of income, consolidated statement of comprehensive income and
consolidated statement of cash flows for the period ended 30 June 2020.

14 IMPACT OF COVID-19

The COVID-19 outbreak was first reported near the end of 2019. At that time, a cluster of cases displaying the
symptoms of a ‘pneumonia of unknown cause’ were identified in Wuhan, the capital of China’s Hubei province.
On 31 December 2019, China alerted the World Health Organisation (WHO) of this new virus. On 30 January 2020,
the International Health Regulations Emergency Committee of the WHO declared the outbreak a ‘Public Health
Emergency of International Concern’. Since then, the virus has spread worldwide. On 11 March 2020, the WHO
declared the COVID-19 outbreak to be a pandemic.

The currently known impact of COVID-19 on the Group are:

Allowances for expected credit losses on trade receivables amounting to KD 82,847 charged during the period
ended 30 June 2021.

The measures to slow the spread of COVID-19 have had a significant impact on the global economy. Governments
worldwide imposed travel bans and strict quarantine measures. Businesses are dealing with lost revenue and
disrupted supply chains. While the country has started to ease the lockdown, the relaxation has been gradual.

Entities should consider whether to disclose the measures they have taken, in line with the recommendations of the
WHO and national health authorities, to preserve the health of their employees and support the prevention of
contagion in their administrative and operational areas, such as working from home, reduced work shifts in
operational areas to minimise the number of workers commuting, rigorous cleaning of workplaces, distribution of
personal protective equipment, testing of suspected cases and measuring body temperature.

As aresult, the Group considered the impact of COVID-19 in preparing its interim condensed consolidated financial
information. While the specific areas of judgement may not change, the impact of COVID-19 resulted in the
application of further judgement within those areas.

Given the evolving nature of COVID-19 and the limited recent experience of the economic and financial impacts
of such a pandemic, changes to estimates may need to be made in the measurement of the Group’s assets and
liabilities may arise in the future.
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