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Material Information Disclosure

Date 09/03/2023

09/03/2023

Name of
Listed
Company

Jassim Transport and Stevedoring
Co.

Material Information

Jassim Transport and Stevedoring Company
hereby announces that the Board of Directors has
held its meeting on 09/03/2023 at 2 PM and
approved the consolidated financial statement of
the financial year ended on 31/12/2022, approved
the proposed dividends distribution and called the
Annual General Assembly to meet, such meeting
shall be disclosed once scheduled at a later stage.
Attached herewith are the annual financial
statements, financial statement format and the
external auditor’s report.

Impact of the material information

on the company’s financial position

A glial) g Cltisll acdy 45 5

A8 sl da slaal)

P2 G peien] B Bl (udome 0L AUglily CiLiill ol 45y ylas
] g #luna AglAl) Aol aLes §2023/03/09 § 351 sl usasel
2585 2022/12/31 § gt A0 Al Aacel g AILLT il
B3 3549 2022 pLall IS5 2 akmll 7 LS asists Ay sogtll slatef
Laniis die MYl 2y g ool pLaiodl) Ayslall dgogonll Anan
gisailly LUl SULul o B o (biye 3o dy § sumily

c @bl Sl Bl o 1085 (oo Adands 2l SLiLl Lolil

A sl Aaglaall i)

There is no Financial impact
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Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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improvement in margins.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C.P. AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS JASSIM TRANSPORT & STEVEDORING COMPANY
K.S.C. (CLOSED))

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jassim Transport & Stevedoring
Company K.S.C.P. (Formerly known as Jassim Transport & Stevedoring Company K.S.C.
(Closed)) (the “Parent Company™) and its subsidiaries (collectively “the Group™), which
comprise the consolidated statement of financial position as at 31 December 2022, and the
consolidated statement of income, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2022,
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C.P. AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS JASSIM TRANSPORT & STEVEDORING COMPANY
K.S.C. (CLOSED)) (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Allowance for expected credit losses on trade receivables
As at 31 December 2022, the Group has account receivables amounted to KD 4,919,242
representing 8% of total assets.

The Group applies a simplified approach in calculating ECL for receivables by establishing a
provision matrix that is based on historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment in which each debtors operate.
The provision rates are based on days past due for groupings of various customer segments
with similar loss patterns.

Due to the significance of receivables and the subjectivity involved in arriving at the inputs used
for the purpose of the ECL calculation, this was considered as a key audit matter.

Our audit procedures included, among others, the following:

»  We assessed the reasonableness of the assumptions used in the ECL calculation by comparing
them with historical data adjusted for current market conditions and forward-looking
information;

We performed substantive procedures to test, on a sample basis, the completeness and
accuracy of the information included in the debtors’ ageing report;

Further, in order to evaluate the appropriateness of management judgements, we verified on
a sample basis, the customer’s historical payment patterns and whether any post year-end
payments had been received up to the date of completing our audit procedures; and

We also considered the adequacy of the Group’s disclosures relating to the ECL,

management’s assessment of the credit risk and their responses to such risks in Note 19 to
the consolidated financial statements.

Other information included in the Group’s 2022 Annual Report
Management is responsible for the other information. Other information consists of the
information included in the Group’s 2022 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C.P. AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS JASSIM TRANSPORT & STEVEDORING COMPANY
K.S.C. (CLOSED)) (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2022 Annual Report (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C.P. AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS JASSIM TRANSPORT & STEVEDORING COMPANY
K.S.C. (CLOSED)) (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

B

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C.P. AND ITS SUBSIDIARIES
(FORMERLY KNOWN AS JASSIM TRANSPORT & STEVEDORING COMPANY
K.S.C. (CLOSED)) (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December
2022 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our audit, we have not become aware of any material
violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2022 that might have had a material
effect on the business of the Parent Company or on its financial position.
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Jassim Transport & Stevedoring Company K.S.C.P. and its Subsidiaries
(Formerly known as Jassim Transport & Stevedoring Company K.S.C. (Closed))

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2022

2022 2021
Notes KD KD
Revenue from contract with customers 3 27.434,496 22.012,962
Operating expenses 4 (19,619,019) (16,969,189)
GROSS PROFIT 7,815,477 5,043,773
Other income 5 228,040 334,597
Administrative expenses 6 (2,818,707) (2,4006,327)
Unrealised loss on fair valuation of assets held for sale g (296,648) -
Allowance for expected credit losses 9 (32,790) (306,458)
Finance costs (260,442) (177.504)
PROFIT BEFORE TAX AND DIRECTORS’ REMUNERATION 4,634,930 2,488,081
Contribution to Kuwait Foundation for the Advancement of Sciences
(KFAS) (50,412) (24,059)
National Labour Support Tax (NLST) (126,824) (10,100)
Zakat (50,412) (24,059)
Directors’ remuneration (26,000) (22,000)
PROFIT FOR THE YEAR 4,381,282 2,407,863
BASIC AND DILUTED EARNINGS PER SHARE (fils) 18 29 16

The attached notes 1 to 22 form part of these consolidated financial statements.
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Jassim Transport & Stevedoring Company K.S.C.P. and its Subsidiaries
(Formerly known as Jassim Transport & Stevedoring Company K.S.C. (Closed))

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

2022 2021
Note KD KD
Profit for the year 4,381,282 2.407.863
Other comprehensive income:
Items that are or may be subsequently reclassified to consolidated
statement of income:
Exchange difference on translation (1,290) (415)
Items that will not be subsequently reclassified to consolidated
statement of income:
Revaluation of leasehold land 7 1,023,000 1,646,000
Unrealized loss on financial assets at fair value through other
comprehensive income (15,112) (38.636)
Other comprehensive income for the year 1,006,598 1,606,949
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,387,880 4,014,812

The attached notes 1 to 22 form part of these consolidated financial statements.
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Jassim Transport & Stevedoring Company K.S.C.P. and its Subsidiaries
(Formerly known as Jassim Transport & Stevedoring Company K.S.C. (Closed))
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2022
2022 2021
Notes KD KD
ASSETS
Non-current assets
Property and equipment 7 44,810,821 43,626,046
Right-of-usc assets 8 1,188,708 922,265
45,999,529 44,548,311
Current assets
Inventories 1,087,973 737,697
Financial assets at fair value through other comprehensive income 200,289 215,401
Account receivables and prepayments 9 8,443,183 7,190,675
Cash and cash equivalents i0 4,646,872 3,075,687
14,378,317 11,219,460
Assets held for sale 7 465,536 -
14,843,853 11,219,460
TOTAL ASSETS 60,843,382 55,767,771
EQUITY AND LIABILITIES
Equity
Share capital 11 15,000,000 15,000,000
Statutory reserve 12 6,824,107 6,360,614
Revaluation surplus 12 11,512,850 10,489,850
Fair value reserve 93,609 108,721
Foreign currency tranclation reserve (11,365) {10,075)
Retained eamings 14,015,274 12,497,485
Total equity 47,434,475 44,446,595
Non-current liabilities
Employees® end of service benefits 13 1,745,380 1,600,556
Loans and borrowings 14 4,115,149 4,629,542
Lease liahilities 8 540,158 486,664

6,400,687 6,716,762

Current liabilities

Loans and borrowings 14 514,393 514,393
Lease liabilities 8 673,908 457,712
Account payables and accruals 15 5,819,919 3,632,309
7,008,220 4604414
Total liabilities 13,408,907 11,321,176
TOTAL EQUITY AND LIABILITIES 60,843,382 55,767,771
V) g
Cadc.
Sheild{ Ali Fawaz D. S. Al Sabah Adel Kohari Mickey Zacharia
(Chairman) (Chief Executive Officer) hief Financial Officer)

The attached notes 1 to 22 form part of these consolidated financial statements,
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Jassim Transport & Stevedoring Company K.S.C.P. and its Subsidiaries

(Formerly known as Jassim Transport & Stevedoring Company K.S.C. (Closed))

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2022

OPERATING ACTIVITIES
Profit before tax and directors’ remuneration

Non-cash adjustments to reconcile profit for the year to net cash flows:
Gain on disposal of property and equipment
Gain on termination of lease
Property and equipment written off during the year
Depreciation
Amortization on right-of-use assets
Provision for employees’ end of service benefits
Allowance for expected credit losses
Interest income
Dividend income
Foreign exchange (gain) loss
Unrealised loss on fair valuation of assets held for sale
Finance costs

Working capital changes:

Inventories

Account receivables and prepayments
Account payables and accruals

Cash flows from operations
Government grant received

Employees’ end of service benefits paid
Directors’ remuneration paid

Taxes paid

Net cash flows from operating activities
INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from disposal of property and equipment

Net movement in fixed deposits with original maturities more than three months

Interest income received
Dividend income received

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid

Loans and borrowings

Repayment of loans and borrowings
Finance costs paid

Finance costs paid on lease liabilities
Lease payments of principal amounts

Net cash flows (used in) from financing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Effect of foreign currency translation
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

Non-cash transactions

Additions to right-of-use assets
Additions to lease liabilities

Lease modification to right-of-use-asset
Lease modification to lease liabilities

Notes

wn
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The attached notes 1 to 22 form part of these consolidated financial statements.

2022 2021
KD KD
4,634,930 2,488,081

(12,826) (200,097)
(547) (10,365)
- (33)
4,862,603 4,394,008
676,153 660,308
326,738 231,642
32,790 306,458
(39,549) (27.452)
(14,050) (23,751)
(98,214) 22,104
296,648 -
213,118 118,467
10,877,794 7,959,370
(350,276) (129,090)
(1,270,077) 281,911
1,994,058 (797.476)
11,251,499 7,314,715
= 33,870
(180,884) (137,199)
(22,000) (22,000)
(67,704) (160,147)
10,980,911 7,029,239
(5,954,589) (9,554,025)
265,977 284,635
250,000 .
39,549 27452
14,050 23,751
(5.385,013) (9,218,187)
(2,376,636) (3,000,000)
- 5,143,935
(514,393) .
(160,972) (89,292)
(52,146) (56,046)
(672,716) (675.963)
(3,776,863) 1,321,734
1,819,035 (867.214)
2,150 16,124
2,575,687 3,426,777
4,396,872 2,575,687
(969,618) (806,566)
969,618 806.566
16,054 12,187
(16,054) (12,187)
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