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Material Information Disclosure

Date 10/03/2022

10/03/2022

Name of
Listed
Company

Jassim Transport and Stevedoring
Co.

Material Information

Jassim Transport and Stevedoring Company
hereby announces that the Board of Directors has
held its meeting on 10/03/2022 at 1 PM and
approved the consolidated financial statement of
the financial year ended on 31/12/2021, approved
the proposed dividends distribution and called the
Annual General Assembly to meet, such meeting
shall be disclosed once scheduled at a later stage.

Attached herewith are the annual financial

statements, financial statement format and the
external auditor’s report.

Impact of the material information

on the company’s financial position
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proved financial statements.

Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Financial Results Form
Kuwaiti Company (KWD)

2020-12-31 2021-12-31 FELED
g A1 38,801 (maliay polill (55aiell) )l GLio
-40.9% 4.5 4,072,707 4.5 2,407,863 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
2aa2lly 2wl el (o ybuss) 2
-40.9% 2.5 27.15Fils 4.5 16.05 Fils o _ Al e e
Basic & Diluted Earnings per Share
; Yglugl! el |
11.7% 4.3 12,706,358 4.3 11,219,460 ik
Current Assets
ol | |
10.1% 4.5 50,637,134 4.5 55,767,771 e
Total Assets
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-11.3% 4. 5,193,755 4.y 4,604,414 S St $ it
i Current Liabilities
b |
57.1% 7,205,351 2o 11,321,176 el selelidel
Total Liabilities
1 35,81 wabie; Holdl LS Goim Jloz
2.3% 2. 43,431,783 2.5 44,446,595 Total Equity attributable to the owners of the
Parent Company
Al 830 LY Jles
4.0% A5 21,172,927 2.5 22,012,962 _ St ol
v SLE B . - | Total Operating Revenue
Aalia AT (Byluced) oyl 3
-38.0% 2.5 4,297,470 4.5 2,665,585 _ g ol
Net Operating Profit (Loss)
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- Statement

2020-12-31 © 2021-12-31
PRSI PPN DPPOR ES 1 CSBRES ) PN T TS
620.6% 2.5 66,965 .5 482,523 Net_Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
) ) Aaaselly Al @l (55Lucs) unay
20.6% . 3.22
6 wbAs G Basic & Diluted Earnings per Share
CHIES: i [ JLA ROy | (PPN
14.0% 4.5 5,053,832 4.5 5,763,397 ; Ll
Total Operating Revenue
aelin 43 (3,Luie)l) s )t Lo
479.9% 2.5 98,237 4.5 569,704 _ Gl
Net Operating Profit (Loss)

* Not Applicable for first Quarter
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In 2020, Q1 did not have any impact from the COVID-
19 pandemic, and Q2 & Q3 2020 results included
several one-off positive items.

2021 has seen continued challenges due to a
slowdown in market demand in Kuwait. A few
business segments which normally have high
margins saw declines in 2021.

Additionally, new business segments which were
launched during 2021 incurred high initial costs
before reaching their full revenue potential, which
negatively impacted overall margins.
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1. | Unqualified Opinion ® ket g b | L)
2. | Qualified Opinion [} Lidnza gf, | .Y
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C. (Closed)

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jassim Transport & Stevedoring
Company K.S.C. (Closed) (the “Parent Company™) and its subsidiaries (collectively “the
Group™), which comprise the consolidated statement of financial position as at 31 December
2021, and the consolidated statement of incorne, the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows
fortheyearthenended,andmteswtheconsoﬁdatedﬁmncialsmbemems,includinga
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021,
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the duditor 's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
suﬂicientandappmpriatetoprovidcabasisfozrourophﬁom

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
formingowopinionthereon,andwedonotprovidcasepmateopiniononmesematters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITORS' REPORT TQ THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C. (Closed) (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Allowance for expected credit losses on trade receivables
As at 31 December 2021, the Group has trade receivables amounted to KD 4,094,246
representing 7% of total assets.

The group applies a simplified approach in calculating ECL for receivables by establishing a
provision matrix that is based on historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment in which each debtors operate.
The provision rates are based on days past due for groupings of various customer segments
with similar loss patterns,

Due to the significance of receivables and the subjectivity involved in arriving at the inputs used
for the purpose of the ECL calculati » this was considered as a key audit matter.

Our audit procedures included, among others, the following:

+ Weassessed the reasonableness of the assumptionsusedintheECLcalclﬂaﬁonbycompaﬁng
them with historical data adjusted for current market conditions and forward-looking
We performed substantive procedures to test, on a sample basis, the completeness and
accuracy of the information included in the debtors’ ageing report;

Further, in order to evaluate the appropriateness of management judgements, we verified on
a sample basis, the customer’s historical payment patterns and whether any post year-end
payments had been received up to the date of completing our audit procedures; and

We also considered the adequacy of the group’s disclosures relating to the ECL,
managment'ssssmsmentoftheoreditﬁskandtheirrespcmsmto such risks in Note 19 to
the consolidated financial statements,

Other information included in the Group’s 2021 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2021 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon, We obtained the report of the Parent Company’s
Board of Directors, pﬁortoﬂiedaﬁeofouraudimfsmpoﬁ,andwewzpecttoobtaintheremaﬁﬁng
sections of the Annu.alReportaﬁerthedateofomauditor’sreport.

Our opinion on the consolidated financial statements does not cover the other information and
wedonotandwiﬂnotexpwssanyfonnofassuranceconclusiontherem.

In connection with our audit of the consolidated financial statements, our responsibility is to read
theothermformanonldenuﬁed above and, in doing so, consider whether the other information
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C. (Closed) (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements MacoordanceudthIFRSs,mdformhinhemalwnuolasmanagementdetennines is
mmmmwlehmpmﬁmofwmﬁmmcwﬂmmemMmﬁeeﬁom
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
mmemandusingﬂwgoingmmembasisofacwmﬁngunlessmmagemeﬂeiﬂwrmtendsm
liquidatetheGrouportoceaseoperaﬁons,orhasnorea]jsﬁcalternativebuttodoso.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statementsasawholeareﬁeeﬁommateﬁalmisstatemanWMtherduem fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurmce,bWismtammmteethﬂmaudﬂwndmtedmacmrdmoewithISAswiﬂalways
muammeddmﬁsmmwhmitexm.hﬁmmmcmaﬂwﬁomﬁmﬁmmmmdm
considered material if, individually orintheaggregate,theycouldmasonablybecxpwtedto
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the consolidated financial statements,
whetherduemﬁwdorennr,designandperfomwditprocemreswsponsivetothuseﬁsks,
andobtainauditevidencethatissufﬁcientmdappmpﬁatetoprovideabasisforouropinion.
The risk of not detecting a materi misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control.

b Obtainanmdmtaﬂingofintemalconnolmlevantwﬂmeauditinordermdesignaudit
procedures that are appmpﬁateintheciWees,bmnotforthepurposeofexpresshgan
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C. (Closed) (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

(continued)

k Comhndeonthzappmpﬁammofmanagemem’suseofthegoingmnoembnsisof
mwmﬁngmdbasedmtheaudkeﬁdenceobtain@whdheramatmialmmﬂakuyexisw
relatcdmeventsorcondiﬁomﬂmtmaymstsiglﬁﬁcant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
evemsorcondiﬁonsmaycausemeGrouptomsemOonﬁnueasagoingoomem.

»Evaluatetheovemﬂprmentaﬁon,smmandoonwntofthcconsoﬁdmd financial
statements, including the disclosures, and whether the consolidated financial statements
mpreseﬁtheundmlﬁngtmsacﬁommdmmamannerthmachimsfairpmenmﬁom

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
mbmhessmﬁviﬁeswitbintheGmupwe:mmssmOpinimmﬂaewmolidatedﬁmial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion,

Wewmmunicatcwithmosechmgedwhhgwemamemgarding,ammgoﬂwrmauers,the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
rdevmtethicalmqtﬂremcnﬁmgmdingmdependenee,mdmmmmumm“dthﬂwmaﬂ
mlaﬁonslﬂpsandomﬂmmmmatmayreasomblybeﬁmughtmbeumochpmdenoe,and
where applicable, actions taken to eliminate threats or safeguards applied.

methemaﬁm@ommmica&dwithﬂmsechmgedu&thgovermnce,wed&termhethme
matters that were ofmostsiglﬁﬁcanoeinﬂleauditofthemnsolidatedﬁnamialsmtemenmdthc
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rarecincumstances,wedetemﬁnethatamattershouldnotbecommﬁcatedinowreponbecause
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF JASSIM
TRANSPORT & STEVEDORING COMPANY K.S.C. (Closed) (continued)

Report on Other Legal and Regulatory Requirements
Fmthermore,inomopinionpmperbooksofaecounthavebeenkeptbytheParentCompanyand
the consoli ﬁnmcialstateme:m,togetber“ﬁthmecoNentsofthercponofﬂwParent

best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, nor of the Parent Company’s Memorandum of
Inm:pomﬁonandAlﬁcleséfAssociﬁonhaveoccunedduﬁngtheyearmmdM December
2021 thatnﬁghthavehadamateﬁaleﬁ'ectonthebusinessofﬂwParentCompany or on its
financial position.

Weﬁmherreponthat,duringthe comseofomaudit,mhavenotbecomeawareofanymatmiai
violations of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2021 that might have had a material
effectonthcbusinessoftheParemCompanyoronixsﬁnancialposiﬁon.

WALEED A. AL OSAIMI
LICENCE NO. 68 A
EY

AL AIBAN, AL OSAIMI & PARTNERS

10 March 2022
Kuwait



Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2021
Restated* Restated*
2021 2020 1 January 2020
Notes KD KD KD
ASSETS
Non-current assets
Property and equipment 7 43,626,046 36,890,603 36,477,235
Right of use assets 8 922,265 1,040,173 1,133,861
44,548,311 37,930,776 37,611,096
Current assets
Inventories 737,697 608,793 534,426
Financial assets at fair value through other comprehensive income 20 215,401 254,037 211,748
Trade receivables and prepayments 9 7,190,675 7,916,751 7,117,031
Cash and cash equivalents 10 3,075,687 3,926,777 5,541,676
11,219,460 12,706,358 13,404,881
TOTAL ASSETS 55,767,771 50,637,134 51,015,977
EQUITY AND LIABILITIES
Equity
Share capital 11 15,000,000 15,000,000 15,000,000
Statutory reserve 12 6,360,614 6,111,806 5,692,824
Revaluation surplus 12 10,489,850 8,843,850 8,693,850
Fair value reserve 108,721 147,357 105,068
Foreign currency translation reserve (10,075) {9,660) (1,246)
Retained earnings 12,497,485 13,338,430 15,684,705
Total equity 44,446,595 43,431,783 45,175,201
Non-current liabilities
Lease liabilities 8 486,664 505,238 618,364
Loans and borrowings 13 4,629,542 -
Employees’ end of service benefits 14 1,600,556 1,506,358 1,540,567
6,716,762 2,011,596 2,158,931
Current liabilities
Lease liabilities 8 457,712 581,493 575,143
Loans and borrowings 13 514,393 - -
Trade payables end accruals 15 3,632,309 4,612,262 3,106,702
4,604,414 5,193,755 3,681,845
Total liabilities 11,321,176 7,205,351 5.840,776
TOTAL EQUITY AND LIABILITIES 85,767,771 50,637,134 51,015,977

*Certain amounts presented do not correspond to the consolidated financial statements as at 1 January 2020 and 31 December
2020 and reflect adjustments made as detailed in Note 23,

o

/ C :_é”_gs‘i O"( €r \Chlin g it

sm Fawaz D. S. Al Sabah Adel Kohari Rajeev Kulkarni
(Chairman) (Chief Executive Officer) (Chief Financial Officer)

The attached notes 1 to 24 form part of these consolidated financial statements.
8




Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2021

Revenue
Operating expenses

GROSS PROFIT

Other income
A dministrative
Finance costs

PROFIT FOR THE YEAR BEFORE CONTRIBUTION TO KUWAIT
FOUNDATION FOR THE ADVANCEMENT OF SCIENCES (KFAS),
NATIONAL LABOUR SUPPORT TAX (NLST), ZAKAT, AND
DIRECTORS’ FEES

KFAS

NLST

Zakat

Directors’ remuneration

PROFIT FOR THE YEAR

BASIC AND DILUTED EARNINGS PER SHARE

Notes

3

6

18

The attached notes 1 10 24 form part of these consolidated financial statements,

2021 2020
KD KD
22,012,962 21,172,927
(16,969,189)  (14,612,013)
5,043,773 6,560,914

334,597 444,607
(2,712,785)  (2,708,141)
(177,504) (117,647)
2,488,081 4,179,823
(24,059) (41,558)

(10,100) -
(24,059) (41,558)
(22,000) (24,000)
2,407,863 4,072,707
16 fils 27 fils

6



Jassim Transport & Stevedoring Company K_S.C. (Closed) and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2021

2021

2020

Note KD KD

Profit for the year 2,407,863 4,072,707
Other comprehensive income:
Items that are or may be subsequently reclassified to consolidated

statement of income:
Exchange difference on translation @15) (8,414)
Itemns that will not be subsequently reclassified to consolidated

statement of income:
Revaluation of leasehold land 7 1,646,000 150,000
Unrealized (loss) gain on financial assets at fair value through other

ive income (38,636) 42,289

Other comprehensive income for the year 1,606,949 183,875
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 4,014,812 4,256,582

The attached notes 1 to 24 form part of these consolidated financial statements,
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Jassim Transport & Stevedoring Company K.S.C. (Closed) and its Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2021

Notes
OPERATING ACTIVITIES
Profit for the year before contribution to KFAS, NLST, Zakat and directors’
Temuneration

Non-cash adjustments to reconcile profit for the year to net cash flows:
Gain on disposal of property and equipment

Gain on termination of lease

Property and equipment written off during the year
Depreciation

Amortization on right of use asset

Provision for expected credit Josses on trade receivables
Provision for employees® end of service benefits
Interest income

Government grant

Dividend income

Finance costs

U

thnth 'R O oo

Working capital changes:
Inventories

Trade receivables and prepayments
Trade payables and accruals

Cash flows from operations

Government grant received

Employees’ end of service benefits paid 14
Directors’ remuneration paid

Taxes paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment T
Proceeds from disposal of property and equipment

Net movement in fixed deposits with original maturities more than three
months

Interest income received

Dividend income received

—
l.nl..ltc

Net cash flows used in investing activities

FINANCING ACTIVITIES

Dividends paid 12
Term loans received 13
Finance costs paid on loans and borrowings

Finance costs paid on lease liability

Lease payments of principal amounts

Net cash flows from (used in) financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS

Effect of foreign currency transiation
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 10
Non-cash transactions

Additions to right of use asset
Additions to lease liabilities

The attached notes 1 to 24 form part of these consolidated financial statements.

2021 2020
KD KD
2,488,081 4,179,823
(200,097) (25,400)

(10,365) (42,597)
(33) 1,014
4,394,008 4,064,108
660,308 574,864
306,458 210,583
231,642 159,764
(27,452) (52,962)
: (262,675)
(23,751) (18,072)
177,504 117,647
7,996,303 8,906,097
(129,090) (74,367)
281,911 (968,186)
(775,372) 1,494,325
7,373,752 9,357,869
33,870 220,819
(137,199) (193,973)
(22,000) (24,000)
{160,147 (74,434)
7,088,276 9,286,281
(5,554,025) (4,363,973)
284,635 58,644
- 500,000
27,452 52,962
23,751 18,072
(9,218,187) (3,734,295)
(3,000,000) (6,000,000)
5,143,935 A
(148,329) (56,540)
(56,946) (61,107)
(675,963) (543,061)
1,262,697 (6,660,708)
(867,214) (1,108,722)
16,124 6,177
3,426,777 4,541,676
2,575,687 3,426,777
806,566 1,288,193
(806,566) (1,288,193)
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